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CENTRAL INTELLIGENCE AGENCY . 
WASHINGTON, D.C. 20505 : 


20 February 1975 | 


MEMORANDUM (FOR: Dr. Edwin Hullandar 
: Assistant Directo 
Council on International Economic Policy 


SUBJECT : Recent World Commodity Developments and : 
Suggested Topics for Terms of Reference 
1. In response to your phone call this morning, I \ 
have attcnpted to swamarize some recent developments in the j 
world co.modity scene and include a few topics that you H 
may wish zo consider in your terms of reference. : 
t 


2. UNCTAD Committee on Commodities - EighthSession } 
“Ganeva, 10-21 Februa ry 1975 


Discussions to date have been lackluster and Gesultory, 
with LUDC:: indicating ‘frustration with slow progress in 
obtaining accion on conmodity sroblems which have now ! 
becom. urjent. LdCs cacdorsed without enthusiasm the so 
Gallel “iIneserated  Srogran” bur wore also lukewarm toward 
tie Dales ne Pyorram. LDCs are basically split between ! 
moderates aia those supporting Algerian-backed hard line ‘ 
policies. Hany craw material neoducers believe that "integrated 
program" is too ampitious and cumborsome, and prefer to push 
for iismasiate ackion. on individual ‘conmodities.. Further UN 
meetings will be he.d on this topic, including a special 
General. Assambly meccing in September and a major UNCTAD 
mecting in Mairobi in May 1976. 
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inteqrared Program 


Objectives are to secure stable and ronunerative 
orices, as well as improvomens: of marketiny systems, { 
diversification, expanded market access for exporters, | 
i 
{ 
t 


security of supplies for ivporters, and measures to counter 
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inflation. The key element is the establishment of 
international stocks for a range of commodities to be 
financed by an intern <4 nal common fund. The proposals 
are based on the following assumptions: 


tan 
20 


(1): that commodity prices will return to levels 
prior to the 1973-74 commodity Loom; 


(2) that a system of international stocking 
arrangements would result in price and supply 
Stability; 

(3) that such a system is the bast stabilization 


af 


measure for the commodities concerned; 
(4) that importers as well as exporters have an 
opligatien to fund international stocking 
ax 


wYangoments; and 


(5) that past approaches nave been ineffective in 


dealing w..cth commodity problems. 
3. Danar None. ligued Conferance on kaw 


Matericle + 351 reatuary- 1o75 


A high..y disjo:nted meeting of some 70-80 non-aligned 
nations und-:ir the chairsanship of Algeria which produced 
no solid ag cesacits mut a number of commodity eee 
for turther ciudv. Whi. groun also favors tne tablishment 
OL commodit: buffer stocks, honerully to ke PERE py the 
Oil-rich OF ic naciors, and variou:: other forms of market 
intervencior and pry ferential pricing arrangements for 
commoiicy ecpuccs. They also Zavor expanding the planned 
French sponsored prcducer/consume: O11 conference to include 
a discussio: of cll raw mater? als. vee e study groups 
have been formed to further exploie all these commodity 
issucs in pcreparaticn for another aon-aligqned meeting 
scheduled to be pele in Lima, Peru in August. 


ad. EC: Dive “ons. Coope: PEO UG Accord with 46 LDCs 


(Sec Economic Entelligerce Weokly, 19 February 1975) 


Se. Dei Maa ber Wilson's £ .eech at Leeds, 


“Oy oeruary L975 


Prime iinister Wilson called for international assurances 


1 


‘ vt . 

' PEO RG eee acer yay Sterns 
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oO stabilize world raw materials prices. ‘Tithout 

proposing any spe:cific program, he stated iis "Government 
would be ready tc discuss these issues in the i:mternational 
£ w 

Lrorum : 


6. A quick sketch of some topics the: you may wish to 
touch on in your terms of reference incivd:: 


(1) Exposition and analysis of tho ve.riouss commodity 
stabilization ccreoments (bot. provosed and actual) 
by developed and developing coun:ries, including 
UNCTAD's integrated program, ard she EC-ACP 5-yea 
cooperé ticn accord. 


(2) Nationéel and international stockpiling policies. 


(3) Principles of buffer stock op?irations and market 
interventicn. 


(4) Relative merit of multi-commolity ssstem vs 
indivicual commodity schomes. . 


(5) Various; indexing schemes tie& to raies of 
inflation and other exchange sate p:oblems. 


O 


(6) Role of international orcanizrtions, i-.e., 


UN, IM’, IBRD, FAO, etc. 


(7) Relationship of commodity pro >lems ing Luding 
supply access to the NTNs. 

(8) Preservation of the free market systen vs 
market intervention. 


(9) New “rules of the road" for foreign eyes tine 
and supply access : 

. > * 1 
(1.0) Other technical considerations, such as adequacy 
of data on prices, production and stocks; ability | 
to forecast preduction and denand; problems of 
synthetics and substitutes for many commodities. 
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Chie£ \ 
Agriculture and Materials Branch 
Industrial Natioras Divison 
Office of Economic Research 
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